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CERTIGROUP, INC.

Financial Statements and Supplemental Schedules
Required by the U.S. Securities and Exchange Commission

Including Independent Auditor’s Report Thereon

For the Year-Ended December 31, 2016



Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, MI 48075

248-559-4514

Independent Auditor's Report

Board of Directors
Certigroup, Inc.
8302 Gulf of Mexico Blvd.

Marathon, FL 33050

Report on the Financial Statements

| have audited the accompanying statement of financial condition of Certigroup, Inc. as of December 31, 2016 and the
related statements of income, changes in stockholder's equity, changes in liabilities to claims of general creditors, and
cash flows for the year ended. These financial statements are the responsibility of Certigroup, Inc. management. My
responsibility is to express an opinion on these financial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. | believe
that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Certigroup, Inc. as of December 31, 2016, and results of its operations and its cash flows to the year then ended in
conformity with accounting principles generally accepted in the United States.



Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of Certigroup, Inc. financial
statements. Supplemental Information iis the responsibility of Certigroup, Inc.'s management. My audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the underlying
accounting and other records as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information . In forming my opinion on the Supplemental Information, 1
evaluated whether the Net Capital Computation, including its form and content is presented in conformity 17 C.F.R. #
240 17a-5. In my opinion, the Net Capital Computation is fairly stated, in all material respects, in relation to the financial
statements as a whole.

. iy ’
%‘/0{/ ff&«(w’c{x¢.r&_~ (7&, CAos

Edward Richardson Jr., CPA
Southfield, M. 48075

February 10, 2017



The accompanying notes are an integral part of these financial statements.

CERTIGROUP, INC.
Financial Statements

Statement of Financial Condition
As of and for the Year-Ended December 31, 2016

ASSETS

Current Assets:

Cash in Bank $30,387.91

Investments 471,254.24

Accounts Receivable 13,388.27
Total Current Assets $515,030.42
Property and Equipment: ,

Equipment 7,492.78

Less Accumulated Depreciation (6,608.38)
Net Property and Equipment $884.40
Total Assets $515,914.82

LIABILITIES AND EQUITY

Current Liabilities:
Note Payable to Stockholder $35,000.00

Subordinated Debenture Payable
to Stockholder 350,000.00

Long Term Liabilities
Total Liabilities $385,000.00

Stockholder Equity:

Common Stock 10,000.00
Retained Earnings 120,914.82
Total Stockholder Equity $130,914.82

Total Liabilities and Stockholder Equity  $515,914.82



The accompanying notes are an integral part of these financial statements.

Certigroup, Inc.
Financial Statements

Statement of Operations
As of and for the Year-Ended December 31, 2016

Revenues:
Management Income $162,865.36
Commissions earned 5,456.93
Interest Income 5,081.31
Total Revenue $173,403.60

Operating Expenses:

Communications and Data Processing $7,509.17
Interest Expense 63,000.00
Occupancy 3,600.00
Other Expenses 97,107.66
Total Operating Expenses $171,216.83
Operating Income (Loss) $2,186.77

Net Income (Loss) $2,186.77



The accompanying notes are an integral part of these financial statements.

Financial Statements

Statement of Cash Flows
As of and for the Year-Ended December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss) S 2,186.77
Depreciation and Amortization 353.76
Accounts Receivable 254.38
Net Cash Provided by (Used in) Operating Activities 2,794.91

CASH FLOWS FROM FINANCING ACTIVITIES

Loan Payable 35,000.00
Distribution {60,000.00)

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS $(22,205.09)

CASH AND CASH EQUIVALENTS BEGINNING OF PERIOD  523,847.24

CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 501,642.15



The accompanying notes are an integral part of these financial statements.

CERTIGROUP, INC.
Financial Statements

Statement of Changes in Ownership Equity
As of and for the Year-Ended December 31, 2016

Common Stock
Beginning of Period (100,000 shares at par value $.10 per share) $ 10,000.00
Changes during year -0-
Common Stock End of Year 10,000.00

Retained Earnings

Beginning of Period S 178,728.05
Plus Net Income 2,186.77
Less Distribution (60,000.00)
Retained Earnings End of Period 120,914.82

Total Stockholder Equity End of Period S 130,914.82



The accompanying notes are an integral part of these financial statements.

Statement of Changes in Subordinated Liabilities

Certigroup, Inc.
Financial Statements

As of and for the Year-Ended December 31, 2016

Subordinated Liabilities Beginning of Perriod

Changes During Period

+ Subordinated Liabilities End of Period

Notes Payable Beginning of Period
Changes During Period
Notes Payable End of Period

Statement of Changes in Notes Payable
As of and for the Year-Ended December 31, 2016

$350,000.00
-0-
$350,000.00

$-0-
35,000.00
$35,000.00



The accompanying notes are an integral part of these financial statements.

Certigroup, Inc.
Notes to Financial Statements
As of and for the Year-Ended December 31, 2016
NOTE 1—ORGANIZATION AND BUSINESS

Organization and Business—The Company was incorporated under the laws of the State of Texas
on February 28, 1980 under the name of Norman Werbner Investments, Inc. The Company
changed its name effective lanuary 13, 1998 to Certigroup, Inc. The Company’s primary source
of revenues is from the placement of certificates of deposit and the management of portfolios.

NOTE 2—SUMMARY OF ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed in the preparation of the
financial statements. The policies are based on United States generally accepted accounting
principles.

Accounts Receivable—The Company records an allowance for uncollectible accounts receivable
when management determines that full collection may be doubtful. Company management is
not aware of any significant concentrations of credit or market risk related to receivables or other
financial instruments reported in these financial statements.

Government and Other Regulation—The Company’s business is subject to significant regulation
by various government agencies and self-regulatory organizations. Such regulation includes,
among other things, periodic examinations by these regulatory bodies to determine whether the
Company is conducting and reporting its operations in accordance with the applicable
requirements of these organizations.

Property, Equipment, and Related Depreciation—Depreciation of property and equipment is
provided by the straight line method of depreciation at rates calculated to amortize the cost of
the assets over their estimated useful lives. The lives used in computing depreciation are as
follows:
Years
Furniture and Equipment S

The costs of maintenance and repairs of the property and equipment are charged to expense as
incurred. Costs of renewals and betterments are capitalized in the property accounts. When
properties are replaced, retired, or otherwise disposed of, the cost of such properties and
accumulated depreciation are deducted from the asset and depreciation reserve accounts. The
related profit or loss, if any, is recorded in income.



NOTE 3—SUMMARY OF ACCOUNTING POLICIES {CONTINUED)

Cash and Cash Equivalents—For purposes of the statement of cash flows, the Company
considers highly liquid instruments purchased with an original maturity of one year or less
or bank certificates of deposit which can be redeemed prior to maturity without
significant penalty to be cash equivalents. The Company’s cash balances consist of cash
held at one commercial bank.

Income Taxes—No provision for income taxes has been provided as the Company and its
stockholder have elected “Subchapter S” status, whereby the Company does not pay
Federal and State corporate taxes on its taxable income, but instead the stockholder is
liable for individual taxes on his respective share of the corporation’s taxable income.

Use of Estimates—The financial statements have been prepared in conformity with
United States generally accepted accounting principles and, as such, include amounts
based on materiality. Actual results could differ from those estimates.

Subseguent Events—The Company has evaluated subsequent events through the date
the financial statements are issued.

NOTE 4—NET CAPITAL RULE

As a broker-dealer registered with the Securities and Exchange Commission, the Company must
comply with the provisions of the Commission’s “Net Capital” rules, which provide that
“aggregate indebtedness”, as defined, shall not exceed 15 times “Net Capital”, as defined, and
the “Net Capital”, shall not be less than $250,000. At December 31, 2016, the Company’s net
capital was $451,642 which was $201,642 in excess of its required net capital of $250,000. At
December 31, 2016, the Company'’s ratio of aggregate indebtedness to net capital was 0.0775 to
1. At no time during the year ended December 31, 2016, was the Company’s net capital short of
its minimum requirement.

NOTE 5—CONCENTRATION OF CREDIT RISK
The Company maintains its bank accounts at one financial institution. The account is insured by
the Federal Deposit Insurance Corporation up to $250,000. As of December 31, 2016, the
Company was fully insured for the balance in its account. The Company also maintains certain
certificates of deposit at four (4) different financial institutions. As of December 31, 2016, the
company was fully insured for balances of the certificates of deposit.

.

NOTE 6—CONTINGENT LIABILITIES
The Company is not aware of any potential claims which might become obligations of the Company.




NOTE 7—~SUBORDINATED DEBENTURES

On June 17, 1998, Norman Werbner, the 100% owner and President of the Company, entered into a
subordinated loan agreement for the equity capital of the Company, whereby Mr. Werbner loaned the
Company $100,000. The NASD accepted the provisions of the subordinated loan agreement for equity
capital effective July 18, 1998. On November 4, 2016, with the approval of the proper regulatory
authorities, the maturity date was extended until December 31, 2020. Interest on this subordinated
debenture is 18% per annum and is payable monthly.

On November 29, 2004, Mr. Werbner entered into an additional subordinated loan agreement for the
equity capital of the Company, whereby Mr. Werbner loaned the Company an additional $250,000. The
NASD accepted the provisions of this subordinate loan agreement for equity capital effective December
15, 2004. November 4, 2016, with the approval of the proper regulatory authorities, the maturity date
was extended until December 31, 2020. Interest on this subordinated debenture is 18% and is payable
monthly.

NOTE 8—RELATED PARTY TRANSACTION

On November 12, 2012, the Company entered into a marketing agreement with an affiliated entity,
whereby the Company agreed to pay for certain expenses for the development of a certain product owned
by the affiliate in exchange for potential future revenues to be generated by the sales of this product. The
agreement provides for the Company to receive on December 31, 2016, the sum of $100,000 plus the
reimbursement of expenses paid by the Company for the product’s development. If the cumulative net
income generated by the sales of this product through December 31, 2016, are less than $100,000, then
the Company will accept the lesser amount as full payment under this agreement.

As of the date of these financial statements, no revenues had been generated by the sale of this product.
During the year ended December 31, 2016, the Company incurred expenses of $16,539 for legal fees and
$20,100 for englneering expenses which are included in the Company’s statement of operations under
the caption Other Expenses. The Company can elect not to pay the future development costs, in which
case, it would forfeit its rights to future payments to be received under this agreement.

On December 21, 2016 the Company’s sole shareholder loaned the Company $35,000. The loan is at
0.00% interest. Itis repayable upon demand by the lender and it can be prepaid in whole or in part at any
time without penalty at the option of the Company.

NOTE 9—DATE OF MANAGEMENT'S REVIEW

The Company has evaluated subsequent events through February 10, 2017, which is the date the financial
statements were available to be issued. There have been no subsequent events as of the date of the



financial statements were available to be issued which need to be disclosed in the accompanying financial
statements.

NOTE 10—OTHER COMMITMENTS AND CONTINGENCIES

The Company has a cancelable operating lease on Office space. As part of the lease, the Company pays
for its share of telephone usage, repairs, and other sundry services, as invoiced by the building owner.
The Company may terminate the lease at any time without penalty.

NOTE 11—SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the balance sheet date for items requiring recording
or disclosure in the financial statements. The evaluation was performed through February 10, 2017, which
is the date the financial statement were available to be issued. Based upon this review, the Company has
determined that there were no events which took place that would have a material impact on its financial
statements.




Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31, 2016



Certigroup, Inc.
Supplementary Schedules Pursuant to SEA Rule 17a-5
' Of the Securities and Exchange Act of 1934

As of and for the Year-Ended December 31, 2016

Computation of Net Capital
Total Stockholder’s equity:

Additions:
Subordinated Debenture
Nonallowable assets:
Prepaid Expenses
Property and equipment
Accounts receivable — other
Other Charges
Haircuts
Undue Concentration

Net allowable capital

Computation of Basic Net Capital Requirement

350,000.00

0.00

885.00

13,388.00

15,000.00

0.00

Minimum net capital required as a percentage of aggregate indebtedness

Minimum dollar net capital requirement of reporting broker or dealer

Net capital requirement

Excess net capital

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital

130,915.00

350,000.00

(14,273.00)

(15,000.00)

$451,642.00

s 000
$_250,000.00
$_250,000.00

S 201,642.00

35,000.00

1.75%




Reconciliation of the Computation of Net Capital Under Rule 15c3-1

Computation of Net Capital reported on FOCUS 1A as of December 31, 2015 S 508,847.00

Adjustments:
Change in Equity (Adjustments) (57,813.00)
Change in Non-Allowable Assets 608.00
Change in Haircuts 0.00
Change in Undue Concentration : 0.00
NCC per Audit S_451,642.00

Reconciled Difference S (0.00)



Certigroup, Inc.

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 31, 2016

Exemptive Provisions Rule 15¢3-3

The Company is exempt under 15¢3-3(k){2){i).

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at January 1, 2015 $ 350,000.00
Additions -
Reductions ' -
Balance of such claims at December 31, 2016 0,0 0

Statement Related to Uniform Net Capital Rule

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This
rule requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 1500% (15 to 1), or, during its first year of
operations, 800% (8:1). Net capital and the related net capital ratio may fluctuate on a daily basis. At
December 31, 2016, the Company had net capital of $451,642 which was $201,642 in excess of its
required net capital of $250,000. The Company’s percentage of aggregate indebtedness to net capital
ratio was 7.75%. The Company has elected to use the basic computation method, as is permitted by the
rule, which requires that the Company maintain minimum Net Capital pursuant to a fixed dollar amount
or 6-2/3% percent of total aggregate indebtedness, as defined, whichever is greater, and does not,
therefore, calculate its net capital requirement under the alternative reserve requirement method.




Statement Related to Exemptive Provision (Possession and Control

The Company does not have possession or control of customer’s funds or securities. There were no
material inadequacies in the procedures followed in adhering to the exemptive provisions of SEA Rule
[15¢3-3(k)(2)(ii}]; AN customer transactions cleared through another broker-dealer on a fully disclosed
basis.

Statement Related to Material Inadequacies

This audit did not disclose any material inadequacies since the previous audit of the financial statements
contained within the audit report of the Computation of Minimum Net Capital Requirement as reported
in the Supplemental Schedules contained within the audit report or the filed Financial and Operational
Combined Uniform Single Report filed pursuant to SEA Rule 15¢3-1. The firm is exempt from 15¢3-3; it
does not maintain customer funds or securities and therefore does not segregate customers’ funds or
securities nor does it maintain separate accounts for customers.

Statement Related to SIPC Reconciliation

A reconciliation report for SIPC is not required because the firm’s revenues were less than $500,000.



REPORT ON BROKER DEALER EXEMPTION For the year ended December 31, 2016
' Edward Richardson, Ir., CPA

CERTIGROUP, INC.

Menrs s KToud $24G

February 10, 2017

‘Edward Richardson, Jr. CPA
15565 Nosthland Diive
Suite S8 Weit
Southficld, M1 48075

RE: Excmption Staiomeot Riabe 15¢3-3 (k) Q2) (i) for FYE Decomber 31, 2016

Dear M. Richardaoa Jr,

Pleast be adviced that Certigroup. Inc. has complicd with Excmption Rule 15¢3-3 (K}(2)
(i), for the period of January 1, 2016 through December 31, 2016. Certigroup, Inc. did not
hold customer securitics at uny time during this peniod und does business on a limiled basis
(tinder's fees for bank CD rates plus accounting services for one cliem). Any funds
Toceived on behall of 8 cliont ure prompily transmitted 1o the client. Cettigroup. Inc.”s past
busincss has heen of similar nature and has complied with this exemption since its
inccpuivn, January 13, 1998

Norman Werbmer, the president of Centigroup. Inc, has niade availuble 10 Edward
Richardson all records and information including ull communications from regulutory
agencics received through die date of this review December 31, 2016,

Normnan Werbrkr has bocn responsible for complisnce with the exemplion provision
throughout (e fiscal year, Also, there were not sny known cveris or other faciors that
might bave affected Certigroup, Inc.’s compliance with this cxemption.

1f you waorld like widitional information or have any questions, feel frer 1 call me directly
& ($00) 324-6932.

Very truly yours,
Cenigroup. Inc. - -

. s
N
Notman Werbner
President

£303 Gul of Mercn Bt
Magwitewy, FL 33050

EEE N B FRPY L T )



REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31, 2016

See accountant’s audit report



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, Mi. 48075

February 10, 2017

Board of Directors -
Certigroup, Inc.
8302 Gulf of Mexico Blvd.

Marathon, FL 33050
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

| have reviewed management’s statements, included in the accompanying Representation Letter of
Exemptions, in which (1) Certigroup, Inc. identified the following provisions of 17 C.F.R. § 15¢3-3(k) under
which Certigroup, Inc. claimed an exemption from 17 C.F.R. § 15¢3-3(k)(2}(1), and {2} Certigroup, Inc.
stated that Certigroup, Inc. met the identified exemption provisions throughout the most recent fiscal
year without exception. Certigroup, Inc.’s management is responsible for compliance with the exemption
provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Certigroup, Inc.’s compliance with the exemption provisions. A review is substantially less
in scope that an examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, i do not express such an opinion.

Based on my review, I'm not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

= A i e C%' VP 4

Edward Richardson, Jr., CPA



REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2016



Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West

Southfield, MI 48075

To the Members of
Certigroup, Inc.
8302 Gulf of Mexico Bivd.

Marathon, FL 33050

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF

ASSESSMENT AND PAYMENTS

In accordance with Rule 17a-5©(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the period January 1, 2016 to December 31, 2016, which were agreed to by Certigroup, Inc..
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and the SIPC,
solely to assist you and other specified parties in evaluating Certigroup, Inc. Inc.’s compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). Certigroup, Inc.’s
management is responsible for Certigroup, Inc. compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7 with the respective cash
disbursements record entries, including check amount of $0.00.

2. Compared audited Total Revenue for the period of January 01, 2016 through the December 31,
2016 (fiscal year-end) with the amounts reported on Form SIPC-7 for the same period noting no
reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers, to
the extent such exists, noting no differences.



4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences.

5. [If applicable, compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed. According to our findings, Certigroup, Inc.
had no reportable differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

éﬂaawf/ﬁm(/y =

February 10,2017



